aiterrial Revenue Service Depariment of the Treasury
District Director

31 HOPKINS PLAZA
BALTIMORE, WD 21201

Datet  '@CT 28 1988

Employer Identification Number!

VIRGINIA LITERACY FOUNDATION 54-1444048

C/70 4 W GRAY JR Contact Personi

HUNTON & WILLIAHS ROBERT CHOI

P O BOX 1535 Contact Telephone Number!
RICHKOND, VA 232172 (301) 962-9424

Accounting Period Ending!
FEBRUARY 28

Foundation Status Classification)
S09¢(3) (1)

Advance Ruling Period Ends?
FEB, 28, 1991

Caveat Applies:
YES

Dezr Applicent:

Based on information supplieds and 2ssuming your operations will be as
stated in yowr aspplication for recognition of exewptions we have determined vyou
are exempt from Federsl income tax under section 501(ec)(3) of the Internal
Revenuve Code,

Bacause you are a newly created orqanizationr we are not now making 3
final determination of your foundztion status under section 50%(2) of the Code.
Howevery we have determined that you can ressonably be ewpected to be a public-
ly supported organization described in sections 5090aY (1) and 170(D)YCLY(AYIVI),

Accordinglys you will be trested as a publicly supported organizationy
gnd not 85 3 private foundations during an advance ruling period. This
advance ruling period begins on the date of your inception and ends on the
date shoun above.

Rithin 90 days after the end of your advance ruling period: you must
submit to vs informstion needed 1o determine whether you have mel ithe require-
ments of the applicable support test during the zdvance ruling period. If you
establish that you have been 2 publicly supported orgqanizations you will be
classified as 3 section 309(a)(1) or 509(3)(2) organization as lang as you con-
tinve to meeit the requirements of the applicable support test., If you do not
meet the public support requirements during the advance ruling periods you will
be clzssified as 8 private foundation for future periods. Alsos if you are
classified as 3 private foundztiony you will be treated as a private foundation
fram the daste of your inception for purposes of sections 507(d) and 4940,

Grantors and contributors may rely on the determination that you are not 3
private foundation wntil 90 days after the end of your advance ruling period,
If you submit the required information within the 90 dayss grantors and contri-
butors may continuve to rely on the advance determination until the Service
makes 3 final determination of your foundation status,

If notice thet you will no lenger be treated as & publicly supported or-
g3nization is published in the Internal Revenue Bulletins grantors and contri-
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butors may not rely on this determination after the date of such publication.
In sdditions if you lose youwr status 3s a publicly supported organization and 2
grantor or contributor was responsible fors or was aware ofs the act or failure
to sct that resvited in your loss of such statusy that person may not rely on
this determination from the date of the act or failure to act, Also» if 3
grantor or contributor lezrned that the Service had given notice that you would
be removed from classification 3s 23 publicly supported organizations then that

person may not rely on this determination 2s of the date such knowledge was
zcquired,

If your sources of supports or your purposesr characters or method of
operation changes please let wes know so we can consider the effect of the
change on your exeapt status and foundation status: In the case of an amend-
ment to your organizetional document or bylaws: plesse send us 2 copy of the

zmended document er bylaws, Alsor, you should inform us of 211 changes in your
name znd address.

As of January 1y 1984y you are liable for taxes vnder the Federal Insur-
gnce Contributions Act {(socisl security taxes) omn remunerztion of $100 or more
you pay to ezech of your employees during 2 calendar year, You 3re not liszble
for the tax impoced under the Federal Unemplovment Tax Act (FUTA).

Orgsnizations that are not private foundztions are not subject to the
excise itazxes under Chapter 42 of the Codes. Howevers you are not sutomatically
exempt from other Federal excise taxes., If you have any guestions zbout ex-
cisey employmenty or other Federal taxesy plezse let ws know.

Donors may deduct contributions to you as provided in section 170 aof the
Lode, EBequestss legaciess devicess transferss or gifts to you or for your use
are deductible for Federal estate and gifit tax purposes if they meet the appli-
czble provisions of sections 2055 2106, and 2522 of the Code.

You are required to file Form 790, Return of Organization Exempt from
Income Taws only if your gross receipts each veer sre normally mere then
$23+000, If 3 return is requiredr it must be filed by the (5th day of ihe
fifth month after the end of your znnual accounting period. The law imposes
2 penalty of $10 a day, up to a maximum of $5:000s when 2 return is filed
lztey unless there is reasonable cause for the delay.

You 2re not reguired to file Federal income tax returns wnless you are
subject to the taw on wnrelated business income under section 311 of the Code.
If you are subject to this taxr you must file an income fax return on Form
990-T, Exempt Orgenization Business Income Tax Return. In this letterr we are
not determining whether any of your present or proposed activities are unre-
lated trade or business as defimed in section 513 of the Code.

You need an employer identification number even if you have no employees,
If an employer identification number was not entered on your applications 3
number will be assiqned to you and you will be sdvised of it. Flease wse that
number on all returns you file and in all correspondence with the Internal
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Revenue Service,

If the heading of this letter indicates that 3 caveat appliess the caveat
below or on the enclosure is an inteqral part of this letter.

Because this letier could help resolve any questions aboui your exenpt
status and foundation statuss you should keep it in your permanent records,

If you have any questionss please contact the person whose name and
‘ telephone number zre shown in the heading of this letter,

‘ Sincerely yoursy

g &md
District D1 tor
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This determination is based on evidence that your funds are dedicated
to the purposes listed in section 501{c){(3) of the Code, To assure your
continved exemptions you should maintain records to show that funds are
expended only for those purposes. If you distribute funds to other
organizationss your records should show whether they are exempt under
section S01(c){3}¢ In cases where the recipient organization is not exempt
under section 301(c)(3)y there should be evidence that the funds remain
dedicated to the required purposes and that they will be vsed for those
purposes by the recipient.

Evidence submitted with your applicstion indicates that you may engage in
lobbying zctivities. Ypowr attention is called to the provisions of section
301(c)(3) of the Code which specifically prohibit lobbying 3s 2 substantial
part of your activities., If you do not wish to be subject to the test of
substantiality under section 501(c)(3)y you mazy elect to be covered under the
provisions of section 301(h) of the Code., This section esizblishes ceiling
smounts for lobbying expenditures. The election provided in section 501{h)
may be made for a3ll taxable years beginning afier December 31y 1974y by
filing a statepent with the Intermal Revenue Service Centers Philadelphiza, PA

19255 before the close of the first tausble year for which the election is
effeciive,
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